
 

:HOFRPH�WR�RXU�6SULQJ�HGLWLRQ�RI������:H�DUH�GHOLJKWHG�WR�VKDUH�ZLWK�\RX�WKH�DGGLWLRQV�WR�RXU�WHDP�KHUH�DW�$:)0�RQ�SDJH�
��RI�WKLV�QHZVOHWWHU��,W�KDV�EHHQ�D�SULYLOHJH�WR�ZHOFRPH�PDQ\�RI�RXU�FOLHQWV�WR�RXU�QHZ�RIILFHV�DW�7KH�2OG�([FKDQJH�VLQFH�
ZH�PRYHG�LQ�DERXW���PRQWKV�DJR� 
 
:LWK�(DVWHU�DOPRVW�XSRQ�XV��ZH�SDUWLFXODUO\� UHPHPEHU�ZLWK�JUDWLWXGH� WKH� OLIH�DQG�GHDWK�RI�RXU�/RUG�-HVXV�&KULVW��ZKR�
FDPH�WR�EULQJ�VDOYDWLRQ�WR�DOO��:H�SUD\�\RX�ZLOO�KDYH�D�EOHVVHG�(DVWHU� 

 

*OREDO�0DUNHWV�DQG�<RXU�3RUWIROLR 
 

7KLV�WDEOH�UHIOHFWV�SHUIRUPDQFH�RI�WKH�WHQ�$:)0-PDQDJHG� LQYHVWPHQW�VWUDWHJLHV�RYHU�WKH�FRXUVH�RI�WKH� ODVW���DQG����
PRQWKV�� 
 
7KH� ��PRQWK� QXPEHUV� UHYHDO� D� SRVLWLYH� UHWXUQ� DFURVV�
WKH� ERDUG� UHJDUGOHVV� RI� WKH� ULVN� SURILOH�� ,PSRUWDQWO\�
WKH� UHWXUQV� DUH� VFDOHG� EURDGO\� DFFRUGLQJ� WR� WKH� ULVN�
SURILOHV�� 7KH� KLJKHU� ULVN� SRUWIROLRV� KDYH� W\SLFDOO\�
SURGXFHG�EHWWHU�UHWXUQV�WKDQ�WKH�ORZHU�ULVN�PRGHOV� 
 
7KH� ��� PRQWK� ILJXUHV� VKRZ� WKH� UHYHUVH� ZDV� WUXH�
WKURXJKRXW� PRVW� RI� ������ ZKHUH� WKH� ORZHU� ULVN�
SRUWIROLRV� DFWXDOO\� ORVW� PRUH� WKDQ� WKHLU� KLJKHU� ULVN�
FRXQWHUSDUWV��7KLV� LV�RI�FRXUVH�XQXVXDO�DQG�LV�D�IDFWRU�
RI� WKH� IDOO� LQ� WKH� YDOXH�RI�*LOWV� DQG�&RUSRUDWH�%RQGV��
ERWK� RI� ZKLFK� ZHUH� KLW� �HYHQ� PRUH� WKDQ� (TXLW\�
YDOXDWLRQV��IURP�UDSLGO\�ULVLQJ�LQWHUHVW�UDWHV� 
 
$OWKRXJK� HWKLFDO� IXQGV� KDYH� VWUXJJOHG� LQ� ������ DV�
WREDFFR�� RLO� DQG� DUPDPHQW� VWRFNV� ZHUH� VRPH� RI� WKH�
EHVW� SHUIRUPHUV�� WKH� GLIIHUHQFH� LQ� UHWXUQV� EHWZHHQ�
(WKLFDO�SRUWIROLRV�DQG�WKRVH�ZLWK�QR�HWKLFDO�RYHUOD\�KDV�
EHHQ� UHODWLYHO\� VXEWOH� �ZKHQ� FRPSDUHG� WR� GLYHUJHQFH�
LQ� UHWXUQV� EHWZHHQ� LQYHVWPHQW� VHFWRUV—H�J�� 2LO� YV��
7HFKQRORJ\�� 

'HVFULSWLRQ 
$:)0�
5LVN� 
0RGHO 

(WKLFDO 8QUHVWULFWHG 

�P �\U �P �\U 

/RZ��5LVN � ����� -����� ����� -����� 

/RZ�WR�0HGL�
XP�5LVN � ����� -����� ����� -����� 

0HGLXP�5LVN � ����� -����� ����� -����� 

0HGLXP�WR�
+LJK�5LVN � ����� -����� ����� -����� 

+LJK�5LVN � ����� -����� ����� -����� 

 

$�YHU\�GLIILFXOW����� 
 
7KH�WHUP�´DQQXV�KRUULELOLVµ�ZDV�SRSXODULVHG�E\�+HU�0DMHVW\�4XHHQ�(OL]DEHWK�LQ�������PDLQO\�
DV�D�UHVXOW�RI�PXOWLSOH�SUREOHPV�ZLWKLQ�KHU�IDPLO\�� 
 
,W�IHHOV�DSW�WKHUHIRUH�WKDW�LQ�������VRPH�����\HDUV�ODWHU��WKDW�WKH�WHUP�FRXOG�ZHOO�EH�DSSOLHG�
WR� � LQYHVWPHQW� PDUNHWV� DQG� WR� SHUVRQDO� ILQDQFH�� DOO� RI� ZKLFK� WR� VRPH� H[WHQW� SDOH� LQWR�
LQVLJQLILFDQFH�ZKHQ�PHDVXUHG�XS�WR�WKH�SHUVRQDO�VXIIHULQJ�IRU�WKRVH�LQ�8NUDLQH�HVSHFLDOO\� 
 
%XW�IRFXVVLQJ�RQ�SHUVRQDO�ILQDQFH�� LQIODWLRQ�ZHQW�DERYH������LQWHUHVW�UDWHV�URVH�IDVWHU�DQG�
TXLFNHU� WKDQ� SUHYLRXVO\� WKRXJKW�� ZDJH� GHPDQGV� VSLUDOOHG� DV� ZRUNHUV� XQGHUVWDQGDEO\�
VWUXJJOHG�WR�SD\�WKHLU�KRPH�HQHUJ\�ELOOV��RQ�WRS�RI�WKH�LQFUHDVH�LQ�WKHLU�PRUWJDJH�PRQWKO\�
SD\PHQWV��RQ�WRS�RI�WKH�JHQHUDO�FRVW�RI�JURFHULHV� 
 
0HDQZKLOH�IROORZLQJ�WKH�GLVDVWURXV�PLQL-EXGJHW�LQ�2FWREHU��*LOW�YDOXHV�ZKLFK�ZHUH�DOUHDG\�
FRPLQJ�XQGHU�SUHVVXUH�� IHOO� VWLOO� IXUWKHU��7KH�8.�*LOW� VHFWRU�� WKH� WUDGLWLRQDO� KRPH� IRU� ORZ�
ULVN�IXQGV��IHOO�E\�DQ�DYHUDJH�RI�����RYHU�WKH�FRXUVH�RI�WKH�\HDU�� 
 
(TXLW\� YDOXDWLRQV� LQ� WKH� 86� IHOO� GUDPDWLFDOO\� ZKHUH� LQ� GROODU� WHUPV� WKH� 6	3� ���� IHOO� ����
ZKLOVW�WKH�KLJKHU�ULVN�7HFKQRORJ\�UHODWHG�LQGH[�IHOO�QHDUO\����� 
 
$W�WKH�WLPH�RI�ZULWLQJ��LW�LV�KRSHG�WKDW�WKH�FROODSVH�RI�6LOLFRQ�9DOOH\�%DQN��IROORZHG�E\�WKH�
WDNHRYHU�RI�VWUXJJOLQJ�&UHGLW�6XLVVH�ZLOO�QRW�VSUHDG�LQWR�D�IXOO-EORZQ�EDQNLQJ�FULVLV��JLYHQ�WKH�
VLJQLILFDQWO\� LQFUHDVHG� ILQDQFLDO� VWUHQJWK� RI� WKH� PDMRU� EDQNV� VLQFH� ������ ����� KDG� EHHQ�
ORRNLQJ�TXLWH�SRVLWLYH�XQWLO�WKLV�QHZV�EURNH�HDUO\�LQ�0DUFK��3OHDVH�UHDG�WKH�DUWLFOH�RQ�SDJH���
IRU�PRUH�GHWDLOV� 
 
:H� FRQWLQXH� WR� EH� UHDVVXUHG� E\� WKH� IDFW� WKDW� *RYHUQPHQWV� LQ� WKH� 8.�� 86� DQG� QRZ�
6ZLW]HUODQG�KDYH�LQWHUYHQHG�VZLIWO\�WR�VHHN�WR�HQVXUH�WKDW�QRERG\�ZKR�KDV�SODFHG�VDYLQJV�LQ�
WKHVH� EDQNLQJ� RUJDQLVDWLRQV� KDYH� ORVW� PRQH\� �WKRXJK� VRPH� LQVWLWXWLRQDO� LQYHVWRUV� KDYH���
1RQHWKHOHVV�� DV�ZH�ZULWH�� LW� GRHV� IHHO� DV� WKRXJK�ZH�PD\� EH� LQ� IRU� D� URXJK� ULGH� RYHU� WKH�
FRPLQJ�PRQWKV��DV�WKLV�DOO�ZRUNV�WKURXJK�WKH�V\VWHP� 

,Q�WKLV�LVVXH 
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· 7D[�7DEOHV 
 
 
3DJH�� 

· :KDW¶V�+DSSHQLQJ�
:LWK�WKH�%DQNV�"�3W��� 

· 1HZ�%HJLQQLQJV 

´%XW�*RG�GHPRQVWUDWHV�KLV�RZQ�ORYH�IRU�XV�LQ�WKLV��ZKLOH�ZH�ZHUH�VWLOO�VLQQHUV��&KULVW�GLHG�IRU�XVµ�-�5RPDQV�&KDSWHU���YHUVH���� 

�������������������������������������IURP�$:�)LQDQFLDO�0DQDJHPHQW�
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,QYHVWPHQW�5HWXUQV�	�2XWORRN 

 
8QVXUSULVLQJO\�� 3URSHUW\� IXQGV� ZHUH� SDUWLFXODUO\� KLW� E\� WKH� UDSLGO\�
ULVLQJ� LQWHUHVW� UDWH� HQYLURQPHQW�ZH� IRXQG� RXUVHOYHV� LQ� ODVW� \HDU�� DV�
SHRSOH�JUDSSOHG�ZLWK�WKH�VLJQLILFDQW�LQFUHDVHG�FRVW�RI�PRUWJDJHV��7KH�
VKDUS� LQFUHDVH� LQ� LQWHUHVW� UDWHV� DOVR� KLW� WKH� )L[HG� ,QWHUHVW� PDUNHWV�
KDUG��VXFK�DV�WKH�6WHUOLQJ�&RUSRUDWH�%RQG�VHFWRU�VKRZQ�DERYH���ZLWK�
WKH� ORZHVW� \LHOGLQJ�*LOWV� IDOOLQJ� WKH� IXUWKHVW�� GHVSLWH� DUJXDEO\�EHLQJ�
WKH� ORZHVW� ULVN� LQYHVWPHQW�� :KHQ� D� ��� \HDU� ORDQ� WR� WKH� 8.�
*RYHUQPHQW��D����\HDU-*LOW��ZDV�\LHOGLQJ�MXVW�������SHU�DQQXP�EDFN�
LQ� HDUO\� ������ DQG� LQWHUHVW� UDWHV� ZHUH� DW� ������� DOO� WKLQJV� ZHUH�
EURDGO\�HTXDO��+RZHYHU��ZLWK�WKH�%DQN�RI�(QJODQG�LQWHUHVW�UDWH�ULVLQJ�
WR� �������*LOWV� VWDUWHG� WR� ORRN� LQFUHDVLQJO\� OHVV� DWWUDFWLYH��1RZ�*LOW�
YDOXH� KDYH� IDOOHQ�� D� ��� \HDU� *LOW� QRZ� \LHOGV� ������ ZKLFK� EURDGO\�
UHIOHFWV�ZKDW�PRVW�LQYHVWRUV�FDQ�REWDLQ�LQ�EDQN�VDYLQJV�DFFRXQWV� 

 
3RVLWLYH�UHWXUQV�HPDQDWHG�IURP�MXVW�D�FRXSOH�RI�VHFWRUV��PRVW�QRWDEO\�DQG�SHUKDSV�VXUSULVLQJ�ZDV�WKH�(XURSHDQ�(TXLW\�VHFWRU��
DIWHU� D� VWURQJ� �� PRQWKV�� %DFN� LQ� )HEUXDU\� ����� (XURSHDQ� VWRFNV� ZHUH� KHDYLO\� VROG� RII� IROORZLQJ� WKH� 5XVVLDQ� LQYDVLRQ� RI�
8NUDLQH��ERWK�GXH�WR�WKH�SUR[LPLW\�WR�WKH�ZDU�EXW�DOVR�GXH�WR�(XURSH·V�KHDY\�UHOLDQFH�RQ�5XVVLD�IRU�2LO��+RZHYHU��QRZ�WKDW�
WKH�ZDU�HQWHUV�LWV�VHFRQG�\HDU��ZLWK�OLWWOH�VLJQ�RI�FKDQJH��DQG�DIWHU�LQYHVWRUV�KDYH�DVVHVVHG�WKH�VKDUH�SULFHV�DV�FKHDS��DQG�
WKH� IRUHFDVW� SRWHQWLDO� UHFHVVLRQ� LQ� (XURSH� ORRNLQJ� OHVV� VHYHUH� WKDQ� ILUVW� WKRXJKW�� LQYHVWRUV� KDYH� EHHQ� PRYLQJ� EDFN� LQWR�
(XURSHDQ�VWRFNV��GULYLQJ�WKHLU�SULFHV�KLJKHU� 

:KDW·V�+DSSHQLQJ�:LWK�7KH�%DQNV�" 
 
7KH�FROODSVH�RI�WKH�6LOLFRQ�9DOOH\��69%���6LJQDWXUH�DQG�6LOYHUJDWH�EDQNV�
�DOO�86��LQ�)HEUXDU\�WKLV�\HDU�YHU\�PXFK�VSRRNHG�WKH�PDUNHWV��69%�KDG�
EHHQ�WKH���WK�ODUJHVW�EDQN�LQ�WKH�86�DQG�VSHFLDOLVHG�LQ�OHQGLQJ�WR�WHFK�
FRPSDQLHV�� ,W� KDG� DQ� XQXVXDOO\� KLJK� OHYHO� RI� XQLQVXUHG� GHSRVLWV� DQG�
ORWV� RI� LQYHVWPHQWV� LQ� ORQJ-WHUP� JRYHUQPHQW� ERQGV� DQG� PRUWJDJH-
EDFNHG�VHFXULWLHV��ZKRVH�YDOXHV�KDG�WXPEOHG�DV�LQWHUHVW�UDWHV�URVH�� 
 
$IWHU� 69%� UHSRUWHG� LWV� IRXUWK-TXDUWHU� HDUQLQJV� UHVXOWV� LQ� HDUO\� ������
FUHGLW� UDWLQJ� DJHQF\�0RRG\·V�ZDUQHG� WKDW� LW� ULVNHG� JHWWLQJ� LWV� FUHGLW�
UDWLQJ� GRZQJUDGHG�� LQ� SDUW� EHFDXVH� LW� KDG� KXJH� XQUHDOLVHG� ORVVHV�
�DVVHWV�WKDW�KDG�GHFUHDVHG�LQ�SULFH�EXW�KDGQ·W�\HW�EHHQ�VROG��VLWWLQJ�RQ�
LWV�EDODQFH�VKHHW��7KLV�VSRRNHG�LWV�FXVWRPHUV�ZKR�VWDUWHG�ZLWKGUDZLQJ�
WKHLU�PRQH\�LQ�GURYHV��:KHQ�WKH\�WULHG�WR�WDNH�RXW�D�TXDUWHU�RI�69%·V�
WRWDO�GHSRVLWV�LQ�D�VLQJOH�GD\��LW�FRXOGQ·W�PHHW�WKHVH�UHTXHVWV�DQG�WKH�
EDQN�ZDV�VKXW�GRZQ��7KH�UHVSRQVH�IURP�86�SROLF\PDNHUV�ZDV�VZLIW��DOO�
69%·V�GHSRVLWRUV��HYHQ�WKRVH�ZLWK�GHSRVLWV�DERYH�WKH����������IHGHUDO�GHSRVLW�LQVXUDQFH�OLPLW��ZLOO�JHW�WKHLU�PRQH\�EDFN��,Q�
WKH�8.��WKH�%DQN�RI�(QJODQG��ZLWK�WKH�&KDQFHOORU·V�DVVLVWDQFH�LW�VHHPV��ZHUH�DEOH�WR�RUJDQLVH�WKH�WDNHRYHU�RI�WKH�8.�EUDQFK�
RI�69%�E\�+6%&�IRU�����VHFXULQJ�8.�EDQNLQJ�FXVWRPHU·V�GHSRVLWV�� 
 
1HYHUWKHOHVV�� WKH�FROODSVH�RI�69%�DQG� LWV� VPDOOHU�SHHUV� �6LOYHUJDWH�%DQN�DQG�6LJQDWXUH�%DQN�—HDFK�RI�ZKLFK�KDG�D� ORW�RI�
H[SRVXUH�WR�KLJKO\�YRODWLOH�FU\SWRFXUUHQF\��VSDUNHG�JHQHUDO�MLWWHUV�DERXW�WKH�KHDOWK�RI�WKH�EDQNLQJ�VHFWRU��$IWHU�VHYHUDO�GD\V�
RI�ZLOG� VZLQJV� LQ� WKH�SULFHV�RI� ORWV� RI� EDQN� VWRFNV� DQG�ERQGV� DQG�KXJH� OHDSV� LQ� WKH�SULFHV� RI�PDQ\�EDQNV·� FUHGLW-GHIDXOW�
VZDSV��LQVWUXPHQWV�WKDW�DOORZ�LQYHVWRUV�WR�SURWHFW�WKHLU�ERQG�KROGLQJV�DJDLQVW�GHIDXOW���WKH�PXFK�ODUJHU�6ZLVV�EDQNLQJ�JLDQW�
&UHGLW�6XLVVH�ZDV�LQ�WKH�H\H�RI�WKH�VWRUP««�FRQWLQXHG�RQ�SDJH���� 

 

&ƵŶĚ�DĂŶĂŐĞƌ��ŽŶƐĞŶƐƵƐ�sŝĞǁƐ 

326 $�326,7,9(�
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8.�HTXLW\��3DFLILF�%DVLQ��H[�-DSDQ��
HTXLW\��(PHUJLQJ�0DUNHWV�HTXLW\�DQG�8.�
&RUSRUDWH�%RQGV�� 

1(8 
$�1(8�

75$/�RXW�
ORRN 

8.�6PDOOHU�&RV�HTXLW\��86�6PDOOHU�&RV�
HTXLW\��-DSDQHVH�(TXLW\��(PHUJLQJ�0DU�
NHWV�HTXLW\��3URSHUW\��8.�*RYHUQPHQW�
ERQGV��·JLOWV·��DQG�8.�&RUSRUDWH�%RQGV�� 

1(* 
$�1(*$�
7,9(�RXW�

ORRN 
86�HTXLW\�DQG�(XURSHDQ�(TXLW\� 



 
 
                  
                  
              
 
 
 
 
   

7KH�6SULQJ�6WDWHPHQW—,PSDFW�RQ�3HQVLRQV�HVSHFLDOO\ 
$QRWKHU�\HDU��DQRWKHU�&KDQFHOORU�DQG�DQRWKHU�%XGJHW�6WDWHPHQW�DOWKRXJK�WKLV�RQH�ZDV�PRUH�LQWHUHVWLQJ��ZHOO��DW�OHDVW�IRU�
)LQDQFLDO�$GYLVHUV���WKDQ�WKH�PDMRULW\�ZH�KDYH�FRPPHQWHG�RQ�LQ�UHFHQW�\HDUV��3ULRU�WR�-HUHP\�+XQW�JHWWLQJ�WR�KLV�IHHW�ODVW�
:HGQHVGD\�� WKHUH�KDG�EHHQ�PXFK� WUDLOHG� VSHFXODWLRQ� WKDW� WKH� 3HQVLRQ� /LIHWLPH�$OORZDQFH� IRU� SHQVLRQ� VDYLQJV�ZDV� WR�EH�
VXEVWDQWLDOO\� LQFUHDVHG�–�RVWHQVLEO\�DV�DQ�LQFHQWLYH�IRU�¶HFRQRPLFDOO\�LQDFWLYH·�RYHU-��V�WR�UHWXUQ�WR�WKH�ZRUNSODFH���4XLWH�
XQH[SHFWHGO\��KRZHYHU�� LW·V�EHLQJ�VFUDSSHG�DOWRJHWKHU� IURP���������DQG�� LQ�WKH�PHDQWLPH�IURP��WK�$SULO��H[FHHGLQJ�WKH�
FXUUHQW�OLPLW�ZLOO�QR�ORQJHU�LQFXU�WKH�/LIHWLPH�$OORZDQFH�FKDUJH��7KLV�ZDV�LQFUHDVLQJO\�EHFRPLQJ�D�SUREOHP�IRU�PDQ\�RI�RXU�
FOLHQWV�ZKHUH�EHQHILWV�RYHU�WKH������������WKUHVKROG�ZRXOG�KDYH�EHHQ�WD[HG�DW�DJH����RU�ZKHQ�WKH�WKUHVKROG�ZDV�EUHDFKHG�� 
 
$V�ZHOO�DV�UHPRYLQJ�WKH�OLIHWLPH�OLPLW�RQ�SHQVLRQ�VDYLQJV��WKH�$QQXDO�$OORZDQFH�IRU�SHQVLRQ�FRQWULEXWLRQV�LV�WR�EH�LQFUHDVHG�
IURP���������WR���������IURP���������—�D�����LQFUHDVH��7KHUH�ZDV�IXUWKHU�UHOLHI�IRU�WKH�YHU\�KLJK�HDUQHUV�FDXJKW�E\�WKH�
7DSHUHG�$QQXDO�$OORZDQFH��ZKLFK�UHGXFHV�WKH�DPRXQW�WKH\�FDQ�FRQWULEXWH�DV�D�PD[LPXP�SHQVLRQ�FRQWULEXWLRQ��7KH�ORZHU�
OHYHO�RI�WKH�7DSHUHG�$QQXDO�$OORZDQFH�ZLOO�EH��LQFUHDVHG�IURP��������WR���������S�D��� 
 
(YHQ� WKRVH� ZKR� KDYH� DOUHDG\� IOH[LEO\� DFFHVVHG� WKHLU� SHQVLRQV�� EXW� ZLVK� WR� PDNH� IXUWKHU� WD[-HIILFLHQW� FRQWULEXWLRQV��
EHQHILWHG� DV� WKH� 0RQH\� 3XUFKDVH� $QQXDO� $OORZDQFH� LQFUHDVHV� WKHLU� PD[LPXP� DQQXDO� FRQWULEXWLRQ� DOVR� IURP� ������� WR�
��������S�D� 
 
2QH�NH\� LVVXH� WKDW�ZDV� OHVV� WUXPSHWHG�E\� WKH�&KDQFHOORU�ZDV� WKH� IDFW� WKDW� WKH�DOORZDQFH� IRU�ZLWKGUDZLQJ� WD[� IUHH� FDVK�
�´3HQVLRQ� &RPPHQFHPHQW� /XPS� 6XPµ� LQ� WRGD\·V� SDUODQFH�� KDV� EHHQ� FDSSHG� DW� ���� RI� WKH� FXUUHQW� 3HQVLRQ� /LIHWLPH�
$OORZDQFH� RI� ������������ 6R� WKH� PD[LPXP� WD[� IUHH� FDVK� IURP� D� SHQVLRQ� IXQG� JRLQJ� IRUZDUG� LV� JRLQJ� WR� EH� ���������
UHJDUGOHVV� RI� WKH� VL]H� RI� SHQVLRQ� IXQG� DFFXPXODWHG�� 7KLV� FRXOG� SRWHQWLDOO\� DFW� DV� D� GLVLQFHQWLYH� WR� DGG� VLJQLILFDQWO\� WR�
3HQVLRQV�ZKHUH�D�IXQG�YDOXH�LV�DOUHDG\�LQ�RU�DURXQG�WKH�FXUUHQW�/LIHWLPH�$OORZDQFH� 
 
2QH�WKLQJ�WKDW�KDV�QRW�FKDQJHG�LV�WKH�OHYHO�RI�FRPSOH[LW\�DURXQG�SODQQLQJ�IRU�UHWLUHPHQW��WKH�ULVN�RI�SRRU�DQG�LUUHYHUVLEOH�
GHFLVLRQV�DQG�WKH�QHHG�IRU�TXDOLILHG�LQGHSHQGHQW�DGYLFH� 
 
,Q�RWKHU�%XGJHW�QHZV��WKHUH�ZDV�UHFRQILUPDWLRQ�RI�FKDQJHV�DQQRXQFHG�LQ�WKH�$XWXPQ�6WDWHPHQW�GXH�WR�WDNH�HIIHFW�IURP��WK�
$SULO�DQG�DOO�RI�WKH�LPSRUWDQW�DOORZDQFHV�DQG�UDWHV�DUH�VHW�RXW�EHORZ�ZLWK�FKDQJHV�IURP�WKH���������WD[�\HDU�KLJKOLJKWHG� 

 
7D[�7DEOHV 
,QFRPH�7D[ 

0DLQ�SHUVRQDO�DOORZDQFHV�DQG�UHOLHIV ����� ����� 

3HUVRQDO�DOORZDQFH
��VHW�WR�EH�IUR]HQ�XQWLO������ ������� ������� 
0DUULDJH�FLYLO�SDUWQHU·V�WUDQVIHUDEOH�DOORZDQFH ������ ������ 

0DUULHG�FRXSOH·V�FLYLO�SDUWQHU·V�DOORZDQFH�DW����ϭ�� 
�LI�DW�OHDVW�RQH�ERUQ�EHIRUH���������–�PD[LPXP ������� ������ 

–�PLQLPXP ������ ������ 
%OLQG�SHUVRQ·V�DOORZDQFH ������ ������ 
5HQW-D-URRP�UHOLHI ������ ������ 
3URSHUW\�DOORZDQFH�DQG�WUDGLQJ�DOORZDQFH��HDFK� ������ ������ 


3HUVRQDO�DOORZDQFH�UHGXFHG�E\����IRU�HYHU\����RI�DGMXVWHG�QHW�LQFRPH�RYHU������������0DUULHG�FRXSOH·V�
FLYLO�SDUWQHU·V�DOORZDQFH�UHGXFHG�E\����IRU�HYHU\����RI�DGMXVWHG�QHW�LQFRPH�RYHU���������XQWLO�PLQLPXP�
UHDFKHG� 

8.�WD[SD\HUV��H[FOXGLQJ�6FRWWLVK�WD[SD\HUV·��QRQ-GLYLGHQG��QRQ-
VDYLQJV�LQFRPH ����� ����� 

����EDVLF�UDWH�RQ�ILUVW�VOLFH�RI�WD[DEOH�LQFRPH�XS�WR ������� ������� 

����KLJKHU�UDWH�RQ�QH[W�VOLFH�RI�WD[DEOH�LQFRPH�RYHU ������� ������� 

����DGGLWLRQDO�UDWH�RQ�WD[DEOH�LQFRPH�RYHU �������� �������� 

'LYLGHQG�DQG�VDYLQJV�LQFRPH 

6WDUWLQJ�UDWH�DW����RQ�EDQG�RI�VDYLQJV�LQFRPH�XS�WR

 ������ ������ 

3HUVRQDO�VDYLQJV�DOORZDQFH�DW�����%DVLF�UDWH ������ ������ 

+LJKHU�UDWH ���� ���� 

$GGLWLRQDO�UDWH �� �� 

'LYLGHQG�DOORZDQFH�DW�����WR�UHGXFH�DJDLQ�LQ�����—WR������ ������ ������ 

7D[�UDWHV�RQ�GLYLGHQG�LQFRPH� 

%DVLF�UDWH ����� ���� 

+LJKHU�UDWH ������ ����� 

$GGLWLRQDO�UDWH ������ ����� 

&DSLWDO�*DLQV� 

$QQXDO�([HPSW�$PRXQW��WR�UHGXFH�DJDLQ�LQ�����—WR�������� ������ ������� 

0DLQ�5DWH��%DVLF���+LJKHU�5DWHV� ������� ������� 

5HVLGHQWLDO�3URSHUW\ ������� ������� 



:KDW·V�+DSSHQLQJ�:LWK�7KH�%DQNV" 
&UHGLW�6XLVVH�LV�GHHPHG�V\VWHPLFDOO\�LPSRUWDQW�WR�WKH�JOREDO�EDQNLQJ�
V\VWHP��$PRQJ�(XURSH·V�ELJJHVW�EDQNV��LW�DUJXDEO\�VWDQGV�RXW�IRU�
DWWUDFWLQJ�UHOHQWOHVVO\�QHJDWLYH�KHDGOLQHV�DERXW�LWV�ILQDQFLDO�VWDELOLW\�
RYHU�WKH�ODVW�FRXSOH�RI�\HDUV��,W·V�EHHQ�SODJXHG�E\�VHULHV�RI�ELJ�ORVVHV�
DQG�VFDQGDOV��LQFOXGLQJ�KXJH�ORVVHV�DQG�UHJXODWRU\�ILQHV�OLQNHG�WR�LWV�
IXQGLQJ�RI�FROODSVHG�VXSSO\�FKDLQ�ILQDQFH�ILUP�*UHHQVLOO�&DSLWDO�DQG�
KHGJH�IXQG�$UFKHJRV�&DSLWDO��,W�DQQRXQFHG�D�UDGLFDO�RYHUKDXO�RI�LWV�
EXVLQHVV�ODWH�ODVW�\HDU�WKDW�ZDV�LQWHQGHG�WR�WXUQ�LWV�IRUWXQHV�DURXQG��
%XW�LWV�FXVWRPHUV�—�PDLQO\�YHU\�ZHDOWK\�SHRSOH�DQG�EXVLQHVVHV�—�KDG�
EHHQ�SXOOLQJ�PRQH\�RXW�RI�WKH�EDQN�IRU�PRQWKV��OHDGLQJ�WR�PRUH�WKDQ�
����EQ�LQ�RXWIORZV�ODWH�ODVW�\HDU��,WV�DQQRXQFHPHQW�LQ�PLG-0DUFK�WKDW�
LW�KDG�LGHQWLILHG�´PDWHULDO�ZHDNQHVVHVµ�LQ�LWV�ILQDQFLDO�UHSRUWLQJ�
PLJKW��DW�DQ\�RWKHU�WLPH��KDYH�VHHPHG�MXVW�DQRWKHU�PLVVWHS��%XW�WKLV�
FRLQFLGHG�ZLWK�SHDN�LQYHVWRU�MLWWHUV�DERXW�EDQNLQJ·V�QH[W�ZHDNHVW�OLQN��
,QYHVWRUV�VFUDPEOHG�WR�VHOO�LWV�VKDUHV��SOXQJLQJ�LWV�VKDUH�SULFH�WR�DQ�DOO-
WLPH�ORZ��6ZLW]HUODQG·V�FHQWUDO�EDQN�DQG�UHJXODWRUV�UHVSRQGHG�E\�IRUFLQJ�&UHGLW�6XLVVH·V�ODUJHU�ULYDO�8%6�WR�WDNH�LW�RYHU�� 
 
,V�WKLV�DQRWKHU�ILQDQFLDO�FULVLV"�:KHQ�LQWHUHVW�UDWHV�DQG�ERQG�\LHOGV�ULVH�UDSLGO\�—�DQG�WKLV�KDV�EHHQ�WKH�IDVWHVW�86�
WLJKWHQLQJ�F\FOH�VLQFH�WKH�HDUO\�����V�—�VWUDLQV�QHDUO\�DOZD\V�VKRZ�XS�VRPHZKHUH�LQ�WKH�ILQDQFLDO�V\VWHP��$OWKRXJK�LWV�
SUHFLVH�FLUFXPVWDQFHV�ZHUH�YHU\�GLIIHUHQW��WKH�FULVLV�LQ�8.�SHQVLRQ�IXQGV·�/',��OLDELOLW\-GULYHQ�LQYHVWPHQW��VWUDWHJLHV�ODVW�
DXWXPQ��UHPHPEHU�7UXVV-HQRPLFV"���ZDV��OLNH�69%·V�ZRHV��GULYHQ�E\�WKH�IRUFHG�VHOOLQJ�RI�ORQJHU-GDWHG�JRYHUQPHQW�ERQGV�DV�
ERQG�\LHOGV�URVH�YHU\�UDSLGO\��7KH�SULFHV�RI�JRYHUQPHQW�ERQGV�ZLWK�PDQ\�\HDUV�WLOO�PDWXULW\�DUH�SDUWLFXODUO\�VHQVLWLYH�WR�
FKDQJHV�LQ�SUHYDLOLQJ�LQWHUHVW�UDWHV��+ROGLQJ�WKHVH�ORQJ-GDWHG�ERQGV�ZKLFK�DUH�ZRUWK�OHVV�WRGD\�WKDQ�ZKHQ�\RX�ERXJKW�WKHP�
LVQ·W�D�SUREOHP�LI�\RX�FDQ�KROG�RQ�WR�WKHP�XQWLO�WKH\�PDWXUH��LW�EHFRPHV�D�SUREOHP�LI�\RX·UH�IRUFHG�WR�VHOO�WKHP�DQG�
FU\VWDOOLVH�XQUHDOLVHG�ORVVHV�� 
 
$V�ZH·YH�H[SODLQHG��SROLF\PDNHUV�KDYH�VWHSSHG�LQ�TXLFNO\�WR�WU\�HDVH�WKH�VWUDLQV�RQ�WKH�EDQNLQJ�VHFWRU��7KH�)HG�KDV�
DQQRXQFHG�D�QHZ�IDFLOLW\�WR�KHOS�86�EDQNV��WKH\�FDQ�QRZ�VZDS�DVVHWV�IRU�FDVK�ZLWK�WKH�)HG�DW�IDFH�YDOXH��L�H��ZKDW�WKH\�
ZRXOG�JHW�DW�PDWXULW\��QRW�ZKDW�WKH�PDUNHW�SULFH�RI�WKH�DVVHW�LV�WRGD\��$QG�6ZLW]HUODQG·V�FHQWUDO�EDQN�KDV�VXSSRUWHG�&UHGLW�
6XLVVH�HPSKDWLFDOO\��7KH�ODUJHVW�EDQNV�JOREDOO\�DUH�PXFK�EHWWHU�FDSLWDOLVHG�QRZ�WKDQ�WKH\�ZHUH�DKHDG�RI�WKH�*OREDO�
)LQDQFLDO�&ULVLV��*)&���JLYLQJ�WKHP�PXFK�JUHDWHU�FDSDFLW\�WR�DEVRUE�ORVVHV��,Q�DGGLWLRQ��RXU�LQYHVWPHQW�PDQDJHUV�GRQ·W�VHH�
HYLGHQFH�RI�ZLGHVSUHDG�ULVN\�OHQGLQJ�WR�ERUURZHUV�ZLWK�SRRU�FUHGLW�TXDOLW\��RU�EURDGHU�FUHGLW�¶EXEEOHV·��DV�ZDV�WKH�FDVH�
EHIRUH�WKH�*)&��7KHUH�KDVQ·W��IRU�H[DPSOH��EHHQ�D FRPSDUDEOH�VXUJH�LQ�FRQVXPHU�ERUURZLQJ�� 
 
,Q�VKRUW��ZH�WKLQN�WKDW�D�*)&-OLNH�V\VWHPLF�ILQDQFLDO�FULVLV�WKDW�PLJKW�SXW�EDQN�GHSRVLWRUV�DW�ULVN�LV�YHU\�XQOLNHO\��)LUVW��WKH�
UHVSRQVH�IURP�SROLF\PDNHUV�KDV�EHHQ�IDVW�DQG�GHFLVLYH��6HFRQGO\��WKH�VWURQJHVW�86��(XURSHDQ�DQG�8.�EDQNV�GRQ·W�VKDUH�WKH�
VSHFLILF�ZHDNQHVVHV�RI�69%��6LJQDWXUH��6LOYHUJDWH�RU�&UHGLW�6XLVVH��7KLV�LVQ·W�D�VLWXDWLRQ�ZKHUH�ORWV�RI�EDQNV�KDYH�EHHQ�
HQJDJLQJ�LQ�VLPLODU�ULVN\�OHQGLQJ�SUDFWLFHV��$QG��ILQDOO\��ZH�GRQ·W�FXUUHQWO\�VHH�WKH�NH\�KDOOPDUNV�WKDW�KDYH�SUHFHGHG�
V\VWHPLF�EDQNLQJ�FULVHV�LQ�WKH�SDVW���+RZHYHU��OHQGHUV�DURXQG�WKH�ZRUOG�DUH�OLNHO\�WR�WXUQ�PRUH�FDXWLRXV��%DQNV�EHJDQ�
WLJKWHQLQJ�WKHLU�OHQGLQJ�VWDQGDUGV�VLJQLILFDQWO\�ODWH�ODVW�\HDU��DQG�WKDW�WUHQG�LV�OLNHO\�WR�FRQWLQXH��PDNLQJ�LW�WRXJKHU�IRU�
KRXVHKROGV�DQG�EXVLQHVVHV�WR�ERUURZ��7KLV�UDLVHV�WKH��DOUHDG\�KLJK��ULVN�RI�D�JOREDO�UHFHVVLRQ��0RUH�VLJQV�RI�VWUHVV�DUH�OLNHO\�
WR�SRS�XS�HOVHZKHUH�EHIRUH�WKH�FXUUHQW�LQWHUHVW�UDWH�KLNLQJ�F\FOH�LV�WKURXJK��SDUWLFXODUO\�LQ�DUHDV�ZKHUH�LQWHUHVW�UDWH�
VHQVLWLYLW\�LV�FRQFHQWUDWHG�� 
 
,W·V�OLNHO\�WR�UHPDLQ�D�EXPS\�ULGH� 

1HZ�%HJLQQLQJV 
$V�UHSRUWHG�LQ�RXU�'HFHPEHU�QHZVOHWWHU��ZH�
KDG�WKUHH�RI�RXU�VWDII�OHDYH�LQ�WKH�VHFRQG�KDOI�
RI������WR�IXUWKHU�WKHLU�FDUHHUV��6LQFH�WKHQ�ZH�
KDYH�EHHQ�RQ�WKH�UHFUXLWPHQW�GULYH�DQG�DUH�
SOHDVHG�WKDW�DIWHU�&DOHE�MRLQHG�XV�LQ�-DQXDU\��
/DXUD�RQO\�ODVW�ZHHN��ZH�ZLOO�DOVR�KDYH��+DUU\�
DQG�/LVD�VWDUWLQJ�IURP�$SULO�DQG�0D\�
UHVSHFWLYHO\��,·P�VXUH�\RX�ZLOO�DOO�ORRN�IRUZDUG�
WR�PHHWLQJ�RXU�QHZ�MRLQHUV�LQ�GXH�FRXUVH� 
 
 
 
 
 
 
 
 
 

/DXUD�DQG�/LVD�DUH�WDNLQJ�RQ�SDUW-WLPH�UROHV����GD\V�D�ZHHN��DQG�ORRNLQJ�WR�DVVLVW�ZLWK�RXU�
JHQHUDO�DGPLQLVWUDWLRQ��&DOHE�DQG�+DUU\�DUH�ORRNLQJ�WR�VWDUW�QHZ�FDUHHUV�ZLWK�D�YLHZ�WR�
EHFRPLQJ�3DUDSODQQHUV��VXSSRUWLQJ�WKH�SDUWQHUV�RI�WKH�ILUP�LQ�WHFKQLFDO�PDWWHUV��LQ�GXH�
FRXUVH��7KLV�QRZ�WDNHV�XV�WR�D�SRVLWLRQ�ZKHUH�ZH�KDYH�D�JRRG�OHYHO�RI�FRYHU�DW�DOO�WLPHV�LQ�
WKH�RIILFH��DQG�ZH�DUH�ZHOO�SODFHG�WR�SURYLGH�\RX�ZLWK�D�JRRG�VHUYLFH�LQ�JRRG�WLPH� 
 
:H�DUH�DLPLQJ�WR�FRQWLQXH�VORZO\�DQG�RUJDQLFDOO\�JURZLQJ�WKH�ILUP�RYHU�WKH�FRPLQJ�\HDUV��
ZLWK�RXU�QHZ�RIILFH�SURYLGLQJ�XV�DQ�H[FHOOHQW�EDVH�IURP�ZKLFK�WR�GR�VR��,I�\RX�KDYH�QRW�\HW�
YLVLWHG�WKH�QHZ�RIILFH�LQ�SUHWW\�)DUQLQJKDP��WKH�SLFWXUH�DERYH�ZDV�WDNHQ�IURP�)DUQLQJKDP�
:RRGV�ORRNLQJ�GRZQ�WR�WKH�YLOODJH���DQG�KDSSHQ�WR�EH�SDVVLQJ��GR�IHHO�IUHH�WR�SRS�LQ�IRU�D�
WHD�RU�FRIIHH�DQG�D�TXLFN�WRXU��:H�ZLOO�EH�GHOLJKWHG�WR�VHH�\RX� 

,I�\RX�KDYH�DQ\�TXHVWLRQV�DERXW�WKLV�QHZVOHWWHU�RU�\RXU�H[LVWLQJ�LQYHVWPHQWV��SOHDVH�FRQWDFW�XV�WR�GLVFXVV�\RXU�VLWXDWLRQ�IXUWKHU� 
 

$:�)LQDQFLDO�0DQDJHPHQW�//3�LV�DQ�,QGHSHQGHQW�)LQDQFLDO�$GYLVHU�UHJXODWHG�E\�WKH�)LQDQFLDO�&RQGXFW�$XWKRULW\� 
,QIRUPDWLRQ�JLYHQ�LQ�WKLV�GRFXPHQW�VKRXOG�QRW�EH�WDNHQ�DV�DGYLFH�DV�LW�LV�LQWHQGHG�IRU�JXLGDQFH�RQO\� 
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3DUWQHUV�� 
PDUWLQ#DZIP�FR�XN 
MRQ#DZIP�FR�XN 
VHDQ#DZIP�FR�XN 
 
6XSSRUW�6WDII� 
KDULQ#DZIP�FR�XN 
QLFROD#DZIP�FR�XN 
NLNL#DZIP�FR�XN 
FDOHE#DZIP�FR�XN 
ODXUD#DZIP�FR�XN 
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